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DZ BANK Perpetual Funding Issuer (Jersey) Limited
Directors’ roport
31 December 20117

The directors present their report together with the audited financial statements of DZ BANEK Perpetual Funding
Issuer (Jersey) Limited (the 'Company) for the year ended 31 December 2017.

Incorporation

The Company was incorporated sz a public company in Jersey, Channel lslands an 1 September 2005,

Principal activities

The Company was incorporated as a special purpose vehicle for the purposs of paricipating in a public structured
Tier | capilal inancing programme ithe 'Public Programme'), arranged by and lfor DZ BANK. AG Deulsche Zentral —
Genossenschaftsbank, Frankfurt am Main ('DZB').  Under the Public Programme, the Company can issue Tier |
perpetuzl limited recourse securities (together, the 'Notes) up to a maximum aggregate principal amount of
£1,000,000,000 jor its equivalent in any cther curency). The Motes are listed on the regulated market of the
Luxembourg Stock Exchange and the Frankfurt Stock Exchange.

The proceeds from the izsuance of the Molss are used by the Company to purchase classes of preference shares
{Preferred Securilies” issusd by 0L BAMK Perpetuzal Funding (Jersey) Limited ithe 'Funding Company, & wholly
owned subsidiary of DZB.  |ntumn, the Funding Company uses the procesds of the issue of the Preferred Securities
to purchase subordinated notes issued by DB {Initial Debt Securities'),  The Preterred Securities issued by the
Funding Caompany are on terms that reflect nearly exactly those of the Initial Debt Securities.  The denamination of
the Preferred Securities is £1,000 with the exceplion of 1ha Class || praferred securilies which had a denomination af
£100,000. As such, all classes other than the Class || preferred securities, which were redeemed in 2015, are
caught by the transparency directive and subsequent legislation.

Income received by the Funding Company on the Initial Debt Securities is paid by way of dividends to the Company.
as holder of the Preferred Securities, and musl be distributed 1o the holders ol the Motes without material delay.
The payment of such dividends by the Funding Campany is subject to the satisfaction of cerlain inancial tests {the
'‘Conditions to Dividends'} detailed in the statement of rights for each class of Preferred Securities.  The Conditions
ez Dividends include, among athers, satisfaction of certain financial tests relating to OZ6 and DZ BANK Group.

On 8 November 2008 pursuant to a collateral agency agreerment (the 'CAsY), Deutsche Bank AG, London Branch
became the collsteral agent (the '‘Collateral Agent’).  The ebligations of the Company under the Nates are secured
in favour of the Cellateral Agent on behalf of the holders of the Notes. Pursuant to the CAA the Company has

created possessory security over the Preferred Securities to the Collateral Agent in favour of the halders of the
Motes.

The Motes are limited recourse obligations of the Company as detailed in the Public Programme documentation.
Holders of the MNotes have the right to receive payments of principal and interest on the MNotes sclely from
redempticn payments and dividends an the corresponding class of Preferred Securities.

To the extent that thers is & shordfall in the manies due to the holders of the MNotes, no debt will be owed by the
Campany in respect of any shortfall ramaining aller raaisation of the Preferred Securities and application of the
proceeds thereof in accordance with the terme of the CAS.  In the svent that the Noles are redesmed other than at
the aptian of the Company, such redemption will be carfied out by transferring to the halders of the Notes pro rata
Preferred Securities of the relevant class.

The Company commanced aclivilies an 9 January 20048 with the first issuancs of Notes {Class WI') under the Public
Programms. A second issuance of Notes was made on 13 February 2008 ('Class VI, a third issuance of Notas
was made on 17 March 2008 ('Class '), a8 fourth issuance of Notes was made an 4 September 2006 {'Class YIIY, a
fifth issuance of Motes was made on 16 April 2007 {'Class X0, & sixth issuance of Nates was made on 4 September
2007 {'Class X1, and a seventh issuance of Motes was made on 24 September 2008 ('Class 1. As at the date of
approving these financial statements the Company has fully redeemed the Class X Motes and lhe Class || Notes.

On 28 May 2008 the class X Initial Debt Securities were repaid to the Company in full ard the proceads were
utilised to redeem in full the Class X Preferred Securities.

2in 9 QOotober 2012 £5,000,000 of the Clazs WVl Freferred Securities were repaid to the Company and the procesds
were utilised to redeem £€5,000,000 of the Class VI Notes.

On 18 Cotober 2012 €16.000,000 of the Class VIl Preferred Securitizs were repaid to the Company and the
procesds were utihsed to redeermn €16,000,000 of the Class Wi Motes,

On 25 Qciober 2012 €5,700.000 of the Class | Preferred Securities were repaid to the Company and the proceeds
were utilised to redeem £5.700,000 of the Class | Notes.
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Principal activities {continued)

On B Movember 2012 €13,000,000 of the Class Vil Preferred Securifies were repaid to the Company and the
proceeds weare ulilised to redeam €13 000,000 of the Class VIl Notes,

On 15 Mowvember 2012 €10,000,000 of the Class 1X Proferred Securities were repaid to the Company and the
procaads were uliised to redeem £10,000.000 of the Class X Motes

On 24 September 2015 €250,000.000 of the Class || Preferred Securities were repaid to the Company in full and the
procesds were utilised to redesrn in full the Class || Notas,

[uring 2018 and 2017 no signilicant evente ocourred since the last repayment made in September 2014

Unrecognised financial instruments

Az stated in note 2 the Preferred Securities, income receivable on the Preferred Securities and the liabilities on the
Motes are not recegnisable as financial instruments in accordance with International Accounting Standard 29
Financial Instrurments: Recegnition and Measuremant {145 387,

Directors

The directors of the Company, who served during the year and subsequently, are:

Shane Mizhael Hellywood
Ariel Samantha Finel

Secretary
The sacretary of the Company during the year and subseguently is:

Crocarian Secretarias (Jersey) Limited

Rosultz and dividends
The results for the yvear arag shown in the statement of comprehensive incoms,

In the year no dividend was declared or paid by the directors in respect of the year ended 31 December 2016 (2016:
no dividend was paid in respect of the yvear endad 31 December 2015},

The directors de nol recommend the payment of a final dividend in respect of the year ended 31 December 2017
(2018 €nil}.

The directors confinm lhat to the best of their knowledge the cash flows relating to the Preferred Securities and
Motes disclosed in the notes (o the financial statements complied with the respective contractual arrangements.

Independent auditor

Ernst & Young LLP has praviously been appointzd and has expressed willhgness to continue in office, A
resclution 1o reappoint Ermst & Young LLP as audiler will be proposed at the next annual general meeting

Going concern

Fhe Public Programme documents are structured such that the obligations of the Company are limiled in recourss
and the Company has the beneflil of bankruptoy remoteness (non-petition) provisions pursuant toowhich each Public
Programme party recognises the limited financial resources of the Cempany and the intended bankrugtcy
remoteness of the Company. 7B underakes to mest all expenses of the Company.  Altar making enguires, the
dirsctors have a reasonable expectation that the Company has adeguate resources and suppart from DB to
continue in cperational existence for the foresceable future.  Accordingly, ithe Company continues to adopt the
going conocern basis in preparing the financial statements.

Future developments

The directors do nol anlicipate that the Company will issue any addifional classes of Motes undar the Public
Pragramims.
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Statement of directors’ responsibilities with regard to the financial statements

The direciorz are respensinle for prepaning the Anancial statoments in accordance with applicable Jersey law and
Internalional Financial Reporting Standards (IFRS'.

The directors are requircd by the Companies (Jersey) Law 1991, as amanded, to prepare financial statemernts for
gach financial year which give & true and fair view of the state of affsirs of the Company as al the end of the

financial year and of the profit or loss for that period. |0 preparing these financial statements, the directors are
raquired Lo

- select suttable accounting polizies and then apply them congistantly;

. make judgements and estimates thal are reasonable and appropriate;

= specify the generally accepied accounting principles that have been adoptod in their preparation; and

. prepare the financial statements on the going concern basis unless it 15 inappropriate to presumae that the

Campany will sontinue in business.

The financial statemenls are prepared in agoordance with accounting principles generally accepted in the island of
Jorsey, incarporating IFRS.

The directors are respoensible for keeping accounting records that are sufficient to show aned explain the Company's
transactions. These records must disclose with reassonable accuracy at any time the financial position of the
Company and to enable the direclors to ensure that any financial statements prepared gomply with the Gompanies
{Jersey) Law 1901, as amended, Thoy ame alse responsible for safeguarding the assets of the Company and
hence for taking reasonable steps for the prevention and detection of fraud, error and non-compliance with law and
regulations.

By arcer af the beard

Ef&f}t_, F_.;g V

Secretary - Ccorian Secretaries [Jersey) Limitad

Date ‘%'I ‘_:_‘}rJ;qL,'_-’-*.lT:‘“J fr_f'l'."_:-
Registered office

28 Hew Strest
Syvielier
Jersay

JEZ 3RA
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Statement of directors' responsibilities with regard to the financial statements

The Company is listed on the regulated market of the Frankfurt Stock Exchange and Luxembourg Stock Exchange.
[hie to the nomination of Luxembourg as its home mamber state, and pursuant to the requiremonts of Article 3(23
of the Luxembourg law of 11 January 2008 {as amended) relating o the transparency requirements in relation to
imtarmation abeut issuers whose securities are admitted to lrading on a regulated market, the Company is required
to include a directors’ respansibility statement in the financial statements.

To the best of their knawledge, the directors cenfinm that the directars’ report and finansial stalemernts for the year
ended 31 December 2017, prepared in accardance with IFRS. give a lrue and fair view of the assets, liabilities,
financial posilion and profit ar loss of the Company,

To the best of their knowledge, the directors condirm that the drectors' report and financial statemonts for he year
ended 31 December 2017 include a fair review of important events that have coourred during the year ended 21
Decermber 2M7 and their impact an the tinancial statemants, togethar wilh & descriplion of the principal risks and
uncertainties for the year as disclosed in note §

By order of the board

Director - Arigl Pinal

bate 51 OowLand 2015
















































